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Major events in May included the establishment of detailed rules on the domestic 
accounts of RQFII investors (p. 1), a call for capital account liberalization by China’s 
State Council, an increase in control over foreign exchange inflows, and leadership 
changes within the China Banking Regulatory Commission and the China Investment 
Corporation. 
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2 May: PBC sets new rules on RQFII domestic accounts 
  
The People’s Bank of China (PBC) has issued a new set of rules to regulate domestic 
investments by Renminbi Qualified Foreign Institutional Investors (RQFIIs). The rules 
state that: 

• A basic deposit account should be set up with a qualified domestic commercial bank 
acting as a custodian; 

• Through this bank, RQFIIs should also set up a special deposit account for settlement 
of exchange transactions and another for trading on the interbank bond market; 

• RQFIIs that take part in index futures transactions can open an account in a futures 
margin depository custody bank for margin deposits and settlement; 

• Separate accounts should be maintained for own funds and for capital maintained for 
clients, and every open-end fund should have an independent account; 

• Capital cannot be transferred between special deposit accounts; 

• Capital should not be transferred between own-funds accounts, client-fund accounts 
and open-end fund accounts; 

• Capital cannot be transferred between different open-end fund accounts; 

• Funds should not be withdrawn from special deposit accounts; and 

• RQFIIs that wish to invest in the interbank bond market must entrust deposit and 
settlement to an interbank bond market settlement agent and submit an application 
that includes information on their current situation, the source and scale of their 
yuan capital, and information about their investment plans.  
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3 May: Chinese delegations attend ASEAN+3 and ADB 
Board of Governors meetings 
  
From 3 to 5 May, Chinese delegations attended the 16th 
annual ASEAN+3 Finance Ministers' and Central Bank 
Governors' Meeting, followed by the 46th annual Asian 
Development Bank (ADB) Board of Governors' Meeting in 
New Delhi. 
  
At the ASEAN+3 meeting, participants:  

• Passed a draft agreement to upgrade the ASEAN+3 
Macroeconomic Research Office (AMRO) into an 
international organization designed to help integrate 
financial cooperation across the region in support of 
the Chiang Mai Initiative Multilateralization program; 

• Passed measures to strengthen the Chiang Mai 
Initiative's crisis support and prevention capabilities;  

• Acknowledged progress already made by the Asian 
Bond Markets Initiative to develop efficient and liquid 
regional bond markets; 

• Endorsed a Chinese proposal to promote infrastructure 
financing bonds.  

At the ADB meeting, attendees discussed methods to 
promote economic reform in Asia, strengthen regional 
economic integration, meet energy challenges and 
strengthen the internal governance reform of ADB offices. 

 
2 May: SAFE publishes new rules on registration of 
foreign debt 
  
The State Administration of Foreign Exchange (SAFE) has 
issued a circular that simplifies the foreign debt 
registration process and aims to strengthen monitoring 
and inspection of foreign debt. The changes will take 
effect on 13 May.  
  
Under the new rules, foreign debt account opening, capital 
settlement and exchange, and repayments may all be 
undertaken directly by foreign banks that are authorized 
for dealing in foreign exchange. The circular also calls on 
debtors, such as financial departments and commercial 
banks, to report their foreign debts to the SAFE. 
 

6 May: State Council calls for capital account 
liberalization in 2013 
  
Following a meeting of the State Council Standing 
Committee, chaired by Premier Li Keqiang, the body 
announced a series of upcoming reforms for 2013, among 
which was a call to pursue several avenues of capital 
account liberalization, including:   
  

• Promoting further market reforms of the interest rate 
and exchange rate; 

• Creating a plan for yuan capital account convertibility; 

• Establishing a system for outbound investment by 
individuals; 

• Creating policies for investor rights protection; 

• Expanding the SME stock transfer system pilot; and 

• Standardizing the development of investment and 
financing methods such as bonds, stocks and trusts. 

 
 
6 May: SAFE moves to increase control over FX inflows 
  
To guard against foreign exchange (FX) risks, and restrain 
the recent rise in the yuan, the SAFE has issued a circular 
that calls for greater control over foreign exchange capital 
inflows. Specifically, the document contains the following 
prescriptions: 
  

• Strengthen FX position management by linking banks' 
FX open position limits to foreign currency loan-to-
deposit ratios; 

• Strengthen categorized management of the FX 
revenues and expenditures of import and export goods 
traders; 

• Require banks to strengthen their sense of 
responsibility and strictly execute foreign exchange 
management rules; 

• Increase the scale of FX management investigation, 
including strengthened monitoring and analysis and 
open FX disclosure. 
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13 May: MOF publishes circular on electronic treasury bill 
system pilot 
  
The Ministry of Finance (MOF) has published a circular that 
presents a plan to implement a system for electronic 
treasury bill issuance and payments.  The circular assigns 
to institutions that use treasury bills the responsibility for 
managing the bill purchases and management of its 
component units. It also provides information on the 
process for putting the pilot into place.  
  
Participating institutions must develop a plan and 
timetable and submit that plan to the MOF by 30 June. 
The MOF will review the submitted information, set 
parameters of the system and call in units of the 
participating institutions to receive passwords and 
complete the setting of parameters. 
  
  
14 May: CBRC insiders reveal leadership changes  
  
Sources within the CBRC have revealed the retirement of  
62-year-old Vice-Chairman Cai E'sheng to the Chinese 
media. Cai has been responsible for regulation of non-
banking financial institutions, policy banks, financial asset 
management companies and postal savings banks. 
  
Cai's replacement, 51-year-old Yan Qingmin, is currently 
serving as Assistant Chairman, a role that he has held since 
2011. Yan’s promotion will leave an opening in his current 
office, which will be filled by the current head of the CBRC 
General Office, Yang Jiacai. Yang has been at the CBRC 
since 2007. Since both promotions are internal, few major 
changes at the CBRC can be expected. 
  
 
25 May: SD&C forbids bond transfers via third parties 
  
On 23 May, the China Securities Depository and Clearing 
Corporation announced that it would forbid the transfer of 
bonds through third parties – a move with implications for 
the wealth management operations of banks.  
 
Many banks have been evading a rule that is designed to 

prevent them from trading and settling bonds under the 
table between their own bond accounts by providing each 
other with "bridge" bond transaction and settlement 
services. By outlawing this practice, the SD&C hopes to 
reduce interest transfers. 
 
27 May: No word yet on who will become CIC CEO 
 
China Investment Corporation (CIC), China's Sovereign 
Wealth Fund, has announced that the State Council has 
appointed former ICBC Vice-President Li Xiaopeng as CIC's 
Chairman of the Board of Supervisors. Li, a highly regarded 
bank manager who, most recently, was responsible for 
retail banking and credit approvals, will replace Jin Liqun, 
who is taking on the role of Chairman of the China 
International Capital Corporation.  
 
CIC still has not announced an appointee for the role of 
the fund's CEO, which was left vacant when former CEO 
Lou Jiwei was appointed Finance Minister in March 2013. 
Consequently, intense speculation within the industry over 
potential candidates is likely to continue.  
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